














Copy the original graph and drag the data points to show MW capacity on the x-axis
and price in $/million Btu on the y-axis as shown here (Figure 35).

Figure 35: Generating graph in cost per MMBtu and MW capacity.

Now a new graph is generated showing MW capacity and price in units of energy

(Figure 36).
Figure 36: Graph showing cost/MMBtu and MW capacity.
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Coal currently costs an equivalent of about $3.00/MMBtu in many states. You can use
this new graph to indicate how many MW of capacity might be produced from woody
biomass on a sustainable basis at a price competative with conventional coal energy.
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6.5 SUMMARY AND CONCLUSION

Producing forest biomass for energy and other bioproducts generates not only ad-
ditional revenue from biomass sales but also a variety of other benefits to landowners
and communities. Financing a bioenergy project requires demonstrating that feed-
stocks are available in sufficient quantity at a low enough price. This information may
also be helpful for landowners considering biomass production, community leaders
examining wood as a potential way to meet growing energy needs, or a venture capi-
talist searching for a good investment. In this section, several tools for developing sup-
py curves to evaluate the economic availability of biomass resources were presented.
This general approach can be modified to reflect resources and costs in your AOI. For
information about funding opportunities for biomas projects, see Handout 6: Financing
a Bioenergy Project.

For examples showing economic analyses of other woodsheds, see the Supply and
Cost Profilesin Appendices D through F. The Supply and Cost Profiles represent analyses
from three regions of the U.S.: Alaska, Florida, and Massachusettes. Profiles were
adapted from existing projects and vary in terms of the types of wood resources con-
sidered, the breadth of the data, and the characteristics unique to each area and pro-
vide opportunities for comparison of methods and findings.

This chapter was adapted from the following source and used with permission.

Langholtz, M., D. Carter, R. Schroeder, and M. C. Monroe. 2007. Do-It-Yourself sup-
ply curves. In Wood to energy outreach program: Biomass ambassador guide, eds. M. C. Mon-
roe, L. W. McDonell, and A. Oxarart. Gainesville, FL: Florida Cooperative Extension
Service, Circa 1526, University of Florida.
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